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Abstract 
 

The mineral sector has crucial importance for any economy as the availability of mineral 

resources in the world finite. The economic development of a nation depends on the 

availability and utilization of mineral resources. India has a rich variety of minerals and 

the Government has sole ownership of these resources. There are a number of 

Government trading companies engaged in the business of minerals, metals, agro based 

products and other allied goods at international as well as national level. State Trading 

Corporation (STC) of India Ltd. and Minerals and Metals Trading Corporation (MMTC) 

of India Ltd. are the two major trading companies of India involved in the business of 

minerals, metals, agro products and other allied products. Both companies are the major 

contributors in the foreign exchange earnings for India. The present study is an attempt 

to evaluate the financial performance of both companies comparatively from 2002-03 to 

2011-12. Different financial ratios like liquidity, profitability, solvency and activity ratios 

are used to compare the performance of both companies. Business practices such as 

export, import and domestic trade have also been considered to measure the operational 

performance of STC Ltd. and MMTC Ltd. On the basis of financial ratios, the study 

concluded that liquidity performance of MMTC is better than STC while profit margins of 

both companies are poor. Return on invested fund of MMTC is as good as compare to 

STC. The trade practices of both the companies are going to be positively increased. 

 

Keywords: Minerals, financial performance, STC, MMTC, export, import 

 

1. Introduction 

India is the seventh largest country in terms of geographical size and it possesses the second rank 

in terms of population. Moreover, India is the ninth largest economy in terms of GDP whereas; it 

stood at third rank in terms of purchase power parity in the world. In recent years, India has 

emerged as one of the fastest growing economies of the world in spite of challenges posed by 

large population. India is an agrarian economy and the trade of agro based products is an 

important segment for the economy. Moreover, India is a country of vast geographical diversities, 

providing a variety of minerals and metals. Minerals and metals as the main source of basic raw 
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material for most of the industries therefore they are very significant for the economic growth of 

a nation. India is endowed with vast mineral resources. The mineral industry constitutes an 

important segment of the Indian economy. There are 89 minerals found in India, out of which 

four are fuel minerals, eleven metallic, fifty two non-metallic and twenty two minor minerals. 

(Department of Mines, Govt. of India) The Government is the sole owner of these natural 

resources and the government companies are doing business of these resources. A number of 

public sector companies are engaged in the excavation, mining and business of minerals, metals 

and other allied products. State Trading Corporation (STC), National Mineral Development 

Corporation (NMDC), Minerals Exploration Corporation Limited (MECL), and Minerals and 

Metals Trading Corporation (MMTC) are the major trading companies of Indian mineral sector. 

These companies are doing business of minerals, metals, agro products and contributing to the 

economy significantly. STC and MMTC are the two major trading companies of India which are 

involved in the business of minerals, metals and other allied products at international as well as 

national level. As STC and MMTC are the main players and major contributors of Indian 

economy, it is very important to compare the financial performance of both the companies. The 

imports of STC and MMTC exceed their export which means that the Balance of Trade is going 

to be negative on a continuous basis. Moreover, both companies are engaged in domestic trade on 

a very small level. Since, both are international companies, their performance should be good 

enough to contribute for the economic development of the country. So, the purpose of this study 

is to evaluate the performance of STC Ltd. and MMTC Ltd. comparatively in order to know how 

much, it is contributing in enhancing the efficiency of the economy. 

Financial performance indicates how a company utilizes its available resources and where does 

its trade practices stand? Financial analysts often assess firm’s production and productivity 

performance, profitability performance, liquidity performance, leverage performance, asset 

utilization performance and growth performance. (Sheela and Karthikeyan, 2012) The main 

purpose of the evaluation of financial performance is to provide information for user groups 

especially stakeholders and creditors in order to assist them in decision making. Corporate 

performance analysis can provide an insight to stakeholders over time to know their future 

directions. (Tehrani and Mehragan, 2012) Financial appraisal is the process of determining the 

operating and financial characteristics of a firm from accounting and financial statements. 

Through a careful analysis of its financial performance, the organization can identify 

opportunities to improve its performance at the department, unit or organization. In this context 

an attempt has been made to carry out a comparative appraisal of financial performance of STC 

Ltd. and MMTC Ltd. to understand how management of finance plays a crucial role in their 

growth. When both the companies are public sector trading companies and both are engaged in 

the similar trade practices then why one is performing far better than other? The present study is 

divided into five parts. The first part highlights the profile of STC and MMTC. The second part 

elucidates review of literature which helps to find out the research gap. Third part throws light on 

the design of the study including objectives, hypotheses and methodology. Data analysis and 

interpretation is being done in the fourth part. In the last and fifth part conclusion of the study has 

given, on the basis of which suggestions for further study are presented.  
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2. State Trading Corporation (STC) of India Ltd & Minerals and Metals Trading 

Corporation of India (MMTC): An Overview 

State Trading Corporation (STC) of India Ltd. is an international trading company of India. It 

was established in 1956 with a view to undertake trade with East European Countries and to 

supplement the efforts of private trade and industry in developing exports from the country. It 

plays a key role in the Indian economy as it exports iron ore, jewellary, light engineering goods, 

foodgrain, castor oil, coffee, cashew and tea and imports minerals, metals, fertilizers, 

hydrocarbons, bullion, pulses, vanaspati and edible oils. The Corporation handled canalized 

export and import of large number of items varying from chemicals and drugs to bulk 

commodities such as edible oils, cement, sugar, newsprint, wheat, urea, etc. As a result of 

liberalization of foreign trade by the Government of India in mid-1991, all export and import 

items earlier canalized through STC were decimalized. This adversely affected the turnover and 

profitability of the Corporation. Thus, today STC undertakes exports and imports of a diverse 

range of items to-from countries all over the world. Its export basket includes wheat, rice, tea, 

coffee, cashew, extractions, iron ore, jewellery, castor oil, seed, sugar, spices, jute goods, 

chemicals, pharmaceuticals, light engineering goods, construction materials, consumer goods, 

processed foods, textiles, garments, leather ware etc. Major items of import by STC include 

fertilizers, minerals, metals, gold, silver, edible oils, sugar, pulses, hydro-carbons, petro-

chemicals and raw materials for the Indian industries.  

Minerals and Metals Trading Corporation (MMTC) of India Ltd. was established in 1963 with 

the basic purpose to increase trade of minerals and metals at international as well as national 

level. The principal activities of the company are export of Minerals and import of Precious 

Metals, Non-ferrous metals, Fertilizers, Agro Products, general trade, coal and hydrocarbon. 

Trade activities of MMTC encompasses third country trade, joint ventures, and link deals in all 

modern day tools of international trading. International trade network of MMTC spans in all 

countries of Asia, Europe, Africa, Oceania and America. It is the largest importer of gold and 

silver in the Indian sub continent and the largest non–oil importer for India. MMTC Ltd. is the 

single largest exporter of minerals, the major fertilizer marketing company, the leading exporter 

and importer of agro products in India. MMTC has a wholly owned subsidiary in Singapore i.e. 

MMTC Transnational Pte. Ltd. (MTPL) Singapore. MMTC has been manufacturing its own 

brand of gold and silver medallions since 1996. MMTC has retail jewellery and its own 

branded Sterling Silverware (Sanchi) showrooms in all the major cities of India.  

3. Review of Literature 

Singh A.B. et al (2012), made a comparative study on financial performance of SBI and ICICI 

Bank by using ratio analysis. Mean and Compound Annual Growth Rate (CAGR) has also been 

considered for comparison. The study concluded that SBI is performing well and is financially 

sounder than ICICI Bank. Usman A. and Khan M.K. (2012), evaluated the financial performance 

of Islamic and Conventional Banks comparatively for the period 2007 to 2009. In their study, 

profitability and liquidity ratios of both banks have been considered and paired sample t-test is 

applied to make substantially noteworthy results. Kumar M.S. & Priyan J. V. (2011), analyzed 

the performance of public and private life insurance companies in India and compared them using 

Mann Whitney U test. The study concluded that the LIC continues to dominate the sector. Private 

sector insurance companies also tried to increase their market share. Kumar V. & Kumari P. 
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(2012), made a comparative analysis on public and private sector in life insurance industry of 

India. The study revealed that companies can lower the price of the product by reducing the cost. 

Their survival depends upon their performance in profitability, productivity, efficiency and 

service quality. Pal S. (2012), compared the financial performance of Indian Steel Companies. 

The author used multiple regression analysis on different financial ratios such as liquidity, 

solvency, activity and profitability. The author applied t test to make inference about the 

variables. The study revealed that the overall profitability depends on financial indicators like 

liquidity, profitability, activity and financial leverage. After analysis of data, it concluded that the 

companies should concentrate upon improving the overall liquidity, solvency and efficiency to 

enhance the profitability to the maximum otherwise the profitability of the companies will be 

affected in other way. Ansari S. et al (n.d.), compared the financial performance of Islamic and 

conventional banks in Pakistan. Financial ratios such as profitability, liquidity, risk solvency and 

capital adequacy has been taken into account to measure the financial performance. Independent 

sample t test and ANOVA was used to determine the significance of mean difference of these 

ratios between banks. Ahmaed A. A. (2011), evaluated the financial performance of Jordanian 

Commercial Banks. The financial performance was measured on the basis of financial ratios. The 

author analyzed the financial performance of seven selected Jordanian commercial banks using 

simple regression in order to estimate the impact of independent variables namely; the bank size, 

asset management, and operational efficiency on dependent variable financial performance 

indicated by; return on assets and interest income size. Goswami S. & Sarkar A. (2011), analyzed 

the financial performance of Tata Steel. Liquidity and profitability ratios have been considered in 

order to analyze the financial performance. 

4. Research Gap 

The Researcher has been reviewed number of studies on the financial performance of different 

companies and their evaluation comparatively which helps to know that very limited work has 

been conducted on the concern area. Most of the studies have been done through the application 

of financial ratio analysis like the studies of Ahmaed A. A. (2011), Goswami S. & Sarkar A. 

(2011), whereas some studies are comparative in nature like the studies of Kumar M.S. & Priyan 

J. V. (2011), Kumar V. & Kumari P. (2012), Pal S. (2012). After going through all these studies, 

it is observed that a limited number of studies have been conducted on financial performance and 

its evaluation by using different financial and statistical tools which provided mixed results. After 

reviewing various studies conducted on financial performance, it is found that very few 

researches focused on comparative evaluation of the financial performance of public sector 

companies. Hence, in the present study, the Researcher made an attempt to do comparative 

analysis of the financial performance of two public sector trading companies of India engaged in 

the export and import of minerals, metals, agro products and other allied goods. 

Many Researchers evaluated the performance of various companies but still the comparative 

study of financial performance of STC and MMTC has not been evaluated by any researcher as 

far as the Researcher concluded on the basis of the existing literature survey. So, in this study the 

researcher is going to evaluate the financial performance of STC and MMTC comparatively. As 

both are the leading international trading companies of India, there is a need to analyze their 

operations and performance.   
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5. Research Design  

5.1 Objectives  

The main objective of the present research is to make a comparative study of financial and 

operational performance of State Trading Corporation (STC) of India Ltd. and Minerals and 

Metals Trading Corporation (MMTC) of India Ltd. More specifically it seeks to dwell upon 

mainly;  

 To compare and evaluate the financial performance of STC of India Ltd. and MMTC of 

India Ltd.    

 To study the business practices (export, import and domestic trade) of both companies 

comparatively.  

5.2 Hypotheses  

Keeping the above objectives in mind the following null and alternate hypothesis have been 

formulated and tested statistically. The hypotheses of the study are as follows: 

Ho1:  There is no significant difference between the mean value of current ratio of STC and 

MMTC. 

Ho2: There is no significant difference between the mean value of profitability ratios of STC and 

MMTC.  

Ho3; There is no significant difference between mean value of debt equity ratio and inventory 

turnover ratio of STC and MMTC.  

Ho4; there is no significant difference between the mean value of earning per share of STC and 

MMTC.  

Ho5; there is no significant difference between STC and MMTC in regard to their exports, 

imports and domestic trade.  

5.3 Methodology  

The present study focuses on the two major public sector trading companies of India. For the 

purpose of analysis, secondary data has been considered which is extracted and procured from the 

Annual Reports and other relevant publications of both the companies as well as from the website 

of concerned companies and money control. A moderate period of ten years i.e. from 2002-03 to 

2011-12 has been adopted to draw the meaningful inferences. Financial performance and 

business practices of STC Ltd. and MMTC Ltd. has been analyzed comparatively using financial 

ratios i.e. liquidity, profitability and solvency. To check the difference in financial ratios of both 

companies, independent sample t-test assuming equal variances has been used. To determine the 

correlation among the financial ratios of STC and MMTC, correlation matrix has been employed 

separately on both the companies. Evaluating the performance using financial ratios has been a 

traditional yet powerful tool for decision-makers, including business analysts, creditors, 
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investors, and financial managers. Liquidity ratios evaluate the ability of a company to pay its 

short-term debt, whereas long-term solvency ratios investigate how risky an investment in the 

firm could be for creditors. Profitability ratios examine the profit-generating ability of the firm 

based on sales, equity and assets. (Delen D. et al, 2013) 

Current Ratio =    Current Assets / Current Liabilities 

Net Profit Ratio = Net Profit / Total Sales * 100 

Return on Capital Employed = Earnings before Interest and Tax (EBIT) / Total Capital 

Employed * 100 

Return on Net Worth = Net Income / Shareholder’s Equity * 100 

Debt Equity Ratio = Long Term Debt / Shareholder’s Fund 

Inventory Turnover Ratio = Cost of Goods Sold / Average Stock  

Earnings per Share = (Net Income –Preferred Dividend) / Number of Equity Shares 

5.4 Independent Sample Hypothesis Testing – t-test (assuming equal variance)  

The independent sample t-test is used to compare differences between separate groups. 

Independent sample hypothesis testing is statistical analysis designed to test if there is a 

difference exists between two means from two different populations. The t-test is calculated 

under the assumption called the null hypothesis that there are no differences between the two 

independent variables. The independent sample t-test used when there are two samples are given 

from two populations. The sample can be of different size. The two samples are independent. 

Both populations are normally distributed or both sample sizes are large enough that the means 

are normally distributed. Standard deviation of both population σx and σy are unknown but are 

assumed to be equal. Once the p-value is known, compare it to α, the significance level. If the p-

value is smaller than α, then there is a significant difference exists between the mean values of 

variables and null hypothesis has been rejected. If the p-value is greater than α then there is no 

significant difference exists between the mean value of variables and null hypothesis has been 

accepted.  

6. Analysis and Interpretation 

The analysis and interpretation of the financial statements, results in the presentation of 

information that aid the investors, creditors, managers as well as other stakeholders who are 

interested in the financial position and operating results of a concern in decision making. The 

financial performance of STC Ltd and MMTC Ltd are evaluated comparatively mainly from 

three facets namely liquidity position through current ratio, profitability position via net profit 

ratio, return on capital employed and return on net worth, long term solvency and activity 

position through debt equity, inventory turnover and earnings per share. These ratios are 

computed to make effective judgments about the financial performance of both the companies 

comparatively. The financial ratios of STC and MMTC are presented as given below: 
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Table – 1 Financial Ratios of STC and MMTC  

Year 
Current Ratio 

(Times) 

Net Profit Ratio 

(%) 

Return on Capital 

Employed (%) 

Return on Net 

Worth (%) 

Debt Equity 

Ratio (%) 

Inventory 

Turnover Ratio 

(Times) 

Earnings Per 

Share (Rs) 

  STC MMTC STC MMTC STC MMTC STC MMTC STC MMTC STC MMTC STC MMTC 

2002-03 0.99 1.80 -3.32 0.40 -20.16 4.88 -30.80 4.08 0.53 0.29 35.27 49.95 -27.72 5.01 

2003-04 0.96 1.26 0.24 0.56 3.20 6.34 6.67 7.79 1.08 0.60 62.03 56.51 6.58 10.20 

2004-05 1.05 1.16 0.26 0.71 5.57 13.65 7.82 14.36 0.41 0.41 40.07 139.44 8.34 21.43 

2005-06 1.02 1.55 0.55 0.66 6.86 10.07 10.67 13.03 0.56 0.61 21.86 66.35 12.98 21.66 

2006-07 0.90 2.13 0.62 0.55 6.64 21.53 20.35 14.42 2.06 1.28 25.86 132.13 29.43 25.36 

2007-08 0.91 1.90 0.79 0.76 7.67 26.91 23.71 19.55 2.09 3.10 24.39 47.91 20.74 40.10 

2008-09 0.88 2.11 0.40 0.38 2.66 16.36 13.76 12.52 4.17 3.83 13.53 63.99 13.08 28.04 

2009-10 0.85 2.29 0.50 0.48 3.44 22.20 16.60 16.78 3.83 4.01 37.99 21.20 17.82 43.25 

2010-11 0.90 2.53 0.28 0.18 2.53 14.10 8.30 8.84 2.28 4.41 15.22 106.58 9.41 1.22 

2011-12 0.82 3.48 0.05 0.11 0.88 7.93 2.42 5.00 2.99 2.41 56.60 71.75 2.75 0.77 

Mean 0.93 2.02 0.04 0.48 1.93 14.40 7.95 11.64 2.00 2.10 33.28 75.58 9.34 19.70 

S.D. 0.07 0.67 1.20 0.22 8.07 7.37 15.10 5.06 1.36 1.64 16.41 38.32 15.12 15.22 

Variance  0.01 0.45 1.44 0.05 65.17 54.32 228.00 25.64 1.86 2.71 269.26 1468.29 228.69 231.68 

Source: Annual Reports of STC and MMTC from 2002-03 to 2011-12.  

Table 1 presents the description of financial ratios of STC and MMTC comparatively. The short 

term liquidity position of MMTC is quite satisfactory as the mean value of current ratio is above 

to the standard while STC has not avail a satisfactory position during the study period. Current 

ratio of MMTC was 1.80 times for the year 2002-03 as compared to STC which is 0.99 times. 

Therefore, short term solvency of STC was inadequate. However, the current ratio of MMTC 

further declined for subsequent years till 2005-06. It improved to 2.13 in 2006-07 which again 

near to the ideal, whereas the current ratio of STC remains under concern at 0.90 for the same 

year. MMTC has improved its liquidity position for further period of study and its current ratio 

stood at 3.48 times in 2011-12. High current ratio pointed towards excess blockage of funds in 

less profitable current assets which shows that there is a lack of management expertise in 

deployment of surplus funds. The current ratio of STC is deteriorated further and for the alarming 

figure of 0.82 times in 2011-12, which reveals that the company is continuously facing liquidity 

crunch. However, the current ratio of MMTC shows high variability as its standard deviation is 

0.67 which indicates a high fluctuation in current ratio unlike the standard deviation of STC stood 

at 0.07 only. The profitability position (in terms of sales) of both companies is not satisfactory as 

the mean value of net profit ratio is 0.04 and 0.48 per cent. The average net profit ratio of MMTC 

is 0.48 per cent which reveals the low profit margin. However, the net profit ratio of STC is even 

worse at just .04 per cent. Besides, there is a high fluctuation in the profitability of STC which 

indicates by standard deviation of 1.20 as compared to the standard deviation of 0.22 of MMTC a 

relatively stable value.  

The profitability position (in terms of investment) is satisfactory in MMTC as the mean is 14.40 

per cent. MMTC fetched a comfortable mean return on the invested fund at 14.40 per cent 
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whereas ROCE is a trouble area for STC with its mean value is as low as 1.93 per cent that is 

below even the risk free return. On comparing the variability in terms of return on capital 

employed for both the companies it is found that the variability is high in both STC and MMTC 

at 8.07 and 7.37 respectively. Return on net worth of MMTC (11.64) is again higher than STC 

(7.95) with the variability of 5.06 and 15.10 respectively. It indicates that besides having low 

return on net worth. The return of STC contains high risk factor as compare to MMTC. Debt 

content is almost double of the equity content which can be noticed from debt equity ratio i.e. 

2.00 and 2.10 for STC and MMTC respectively. However, standard deviation is also high for 

both the companies which standard deviation of MMTC at 1.64 is higher than standard deviation 

of STC at 1.36. The mean value of inventory turnover ratio of STC and MMTC is 33.28 and 

75.58 respectively which shows that inventory turnover of both the companies is high with 

inventory turnover ratio of MMTC is more than double of STC. Therefore, the spite of having 

low profit margins companies specifically MMTC manage to get good return on investment. 

Earnings per share of MMTC with mean value of 19.70 is again more than double the mean 

earnings per share of STC which is 9.34. However, EPS of both the companies experienced a 

high degree of fluctuation with standard deviation of 15.22 and 15.12 for MMTC and STC 

respectively. The graphical presentation of financial ratios of STC and MMTC comparatively is 

given below: 

Charts – 1 to 7 CR, NPR, ROCE, RONW, DER, ITR and EPS of STC and MMTC 
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Source: Based on Table 1 

 

The above charts depict the financial performance of STC and MMTC through the financial 

ratios for the period of 2002-03 to 2011-12. On the basis of comparative graphical analysis of 

financial ratios, it has been cleared that MMTC is more financially sound then STC, however its 

(MMTC) performance is not supported by positive trends and company’s financial indicators are 

either in a slowdown mode or in a reversal mode. STC too managed to improve its performance 

in the mid decade but it failed to retain the pace of its performance and returned back to almost 

stagnant state by the end of the year 2011-12.  
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Short term liquidity position of MMTC is satisfactory as compare to STC. Profit margins of both 

the companies indicate poor performance as revealed by the net profit ratio. Return on capital 

employed of MMTC is comparatively better than STC. Return on net worth also presented the 

sound performance of MMTC. Long term solvency position of both the companies is same as 

they used debt in their operations. Inventory turnover ratio of MMTC is more than STC while 

earnings per share of MMTC is comparatively better than STC but in 2010-11 it declined due to 

stock split announcement by MMTC.  

Table – 2 Independent Sample t-test Assuming Equal Variance  

   N Mean & S.D. t value  p Sig. / Not Sig. Null Hypothesis  

CR 
STC 10 0.93 ± 0.07 

5.09 0.000 Sig. Reject 
MMTC 10 2.02 ± 0.67 

NPR 
STC 10 0.04 ± 1.17 

1.15 0.266 Not Sig. Accept 
MMTC 10 0.48 ± 0.22 

ROCE 
STC 10 1.93 ± 8.07 

3.61 0.002 Sig. Reject 
MMTC 10 14.40 ± 7.37 

RONW 
STC 10 7.95 ± 15.10 

0.73 0.474 Not Sig. Accept 
MMTC 10 11.64 ± 5.06 

DER 
STC 10 2.00 ± 1.36 

0.14 0.890 Not Sig. Accept 
MMTC 10 2.09 ± 1.64 

ITR 
STC 10 33.28 ± 16.41 

3.20 0.005 Sig. Reject 
MMTC 10 75.58 ± 38.32 

EPS 
STC 10 9.34 ± 15.12 

1.53 0.144 Not. Sig. Accept 
MMTC 10 19.69 ± 15.23 

Source: Calculated by the Researcher from table 1 using SPSS  

CR = Current Ratio DER = Debt Equity Ratio 

NPR = Net Profit Ratio ITR = Inventory Turnover Ratio 

ROCE = Return on Capital Employed EPS = Earnings Per Share 

RONW = Return on Net Worth  

Table 2 presents the results of independent sample t-test of financial ratios of STC and MMTC. 

The t value of current ratio is 5.09 which is significant. Therefore, the null hypothesis is rejected 

and it reveals that there is a significant difference exists between the mean value of current ratio 

of STC and MMTC. The t value of net profit ratio is 1.15 which is insignificant. It leads to the 

acceptance of null hypothesis therefore, the net profit ratio of both companies are same. The t 

value of ROCE is 3.61 which is significant. It indicates that the significant difference exists in the 

mean value of return on capital employed of STC and MMTC. The t value of RONW, DER and 

EPS is 0.73, 0.14 and 1.53 respectively and it is insignificant which leads to the acceptance of 

null hypothesis, it reveals that there is no significant difference exists in the mean value of 

RONW, DER and EPS of both the companies. The t value of inventory turnover ratio is 3.20 and 

it is significant, indicating that there is no significant difference exists in inventory turnover ratio 

of STC and MMTC. The relationship between the financial ratios of STC is presented through 

correlation matrix is presented as under: 
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Table – 3 Correlation Matrix of Financial Ratios of STC Ltd 

  CR NPR ROCE RONW DER ITR EPS 

CR 
Pearson Correlation 1 -.272 -.133 -.316 -.886

**
 -.022 -.302 

Sig. (2-tailed)  .448 .714 .374 .001 .952 .396 

NPR 
Pearson Correlation -.272 1 .986

**
 .960

**
 .372 -.143 .925

**
 

Sig. (2-tailed) .448  .000 .000 .290 .694 .000 

ROCE 
Pearson Correlation -.133 .986

**
 1 .947

**
 .229 -.141 .921

**
 

Sig. (2-tailed) .714 .000  .000 .524 .698 .000 

RONW 
Pearson Correlation -.316 .960

**
 .947

**
 1 .430 -.263 .978

**
 

Sig. (2-tailed) .374 .000 .000  .215 .462 .000 

DER 
Pearson Correlation -.886

**
 .372 .229 .430 1 -.204 .392 

Sig. (2-tailed) .001 .290 .524 .215  .571 .263 

ITR 
Pearson Correlation -.022 -.143 -.141 -.263 -.204 1 -.287 

Sig. (2-tailed) .952 .694 .698 .462 .571  .422 

EPS 
Pearson Correlation -.302 .925

**
 .921

**
 .978

**
 .392 -.287 1 

Sig. (2-tailed) .396 .000 .000 .000 .263 .422  

**. Correlation is significant at the 0.01 level (2-tailed). 

Source: Calculated from Table 1 

The correlation among the financial ratios of MMTC is being presented as here as under:  

Table – 4 Correlation Matrix of Financial Ratios of MMTC Ltd 

  CR NPR ROCE RONW DER ITR EPS 

CR 
Pearson Correlation 1 -.806

**
 .064 -.283 .580 -.114 -.257 

Sig. (2-tailed)  .005 .860 .427 .079 .754 .473 

NPR 
Pearson Correlation -.806

**
 1 .381 .691

*
 -.436 .041 .643

*
 

Sig. (2-tailed) .005  .277 .027 .208 .911 .045 

ROCE 
Pearson Correlation .064 .381 1 .891

**
 .543 .006 .822

**
 

Sig. (2-tailed) .860 .277  .001 .104 .987 .003 

RONW 
Pearson Correlation -.283 .691

*
 .891

**
 1 .283 .009 .920

**
 

Sig. (2-tailed) .427 .027 .001  .428 .981 .000 

DER 
Pearson Correlation .580 -.436 .543 .283 1 -.259 .273 

Sig. (2-tailed) .079 .208 .104 .428  .471 .445 

ITR 
Pearson Correlation -.114 .041 .006 .009 -.259 1 -.280 

Sig. (2-tailed) .754 .911 .987 .981 .471  .433 

EPS 
Pearson Correlation -.257 .643

*
 .822

**
 .920

**
 .273 -.280 1 

Sig. (2-tailed) .473 .045 .003 .000 .445 .433  

**. Correlation is significant at the 0.01 level (2-tailed). 

*. Correlation is significant at the 0.05 level (2-tailed). 

Source: Calculated from Table 1 
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STC and MMTC are Indian Government trading companies which are involved in export, import 

and domestic trade of minerals, metals, agro products and other allied goods. The trade practices 

(export, import and domestic trade) of STC and MMTC are presented as here under:  

 

Table – 5 Business Practices of STC and MMTC  (Rs. in Crore) 

Year Exports Imports  Domestic Trade 

  STC 
Growth 

% 

MMTC  

Growth 

% 

STC  

Growth 

% 

MMTC  

Growth 

% 

STC 
Growth 

% 

MMTC 
Growth 

% 
2002-03 

691 2336 1753 3732 89 158 

2003-04 1192 73 1891 -19 6978 298 6679 79 179 101 529 235 

2004-05 568 -52 3031 60 8407 20 11033 65 547 206 1060 100 

2005-06 1095 93 2925 -3 5493 -35 11786 7 537 -2 1521 43 

2006-07 2927 167 3413 17 10693 95 18608 58 716 33 1281 -16 

2007-08 4002 37 3911 15 10773 1 20450 10 999 40 2062 61 

2008-09 2132 -47 4576 17 16316 51 30696 50 1338 34 1550 -25 

2009-10 1504 -29 3222 -30 19049 17 39969 30 956 -29 1932 25 

2010-11 492 -67 3693 15 18938 -1 63301 58 555 -42 1860 -4 

2011-12 344 -30 2045 -45 29961 58 61042 -4 139 -75 2842 53 

CAGR % -6.74  -1.32  32.82  32.24  4.56  33.50  

Source: Annual Reports of STC and MMTC from 2002-03 to 2011-12  

Table 5 exhibits the exports, imports and domestic trade of STC and MMTC with their annual 

growth and compound annual growth rate. STC has fluctuating trend of growth in export as 

compare to MMTC. Import of MMTC has increased on a continuous basis but is case of STC the 

increase inconsistent. Domestic trade of MMTC is far better than STC. The compound annual 

growth rate of exports for both companies is negative while the CAGR of imports depicts a high 

growth rate during the study period. The CAGR of domestic trade of MMTC (33.50) is much 

better than STC (4.56) which indicate the sound performance of MMTC at domestic level as 

compare to STC.   

7. Business Practices of STC and MMTC  

The presentation of business practices i.e. export, import and domestic trade of both the 

companies with the help of graphs are given below: 
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Chart – 8, 9, 10 Exports, Imports and Domestic Trade of STC Ltd. and MMTC Ltd 

 

Source: Based on Table 5 

The above charts show the trend of business practices (i.e. export, import and domestic trade) of 

STC Ltd. and MMTC Ltd. from 2002-03 to 2011-12.  It is observed from the charts that the 

performance of MMTC is better than STC in all business practices. Chart 8 demonstrates the 

trend of exports of both the companies. It clearly shows that the export of MMTC is higher than 

STC In 2007-08 the exports of both companies were same and after that it falls down in STC. 

Chart 9 shows rising trend of imports in both the companies but imports of MMTC is higher than 

STC. It concluded that the business performance of MMTC is better than STC. Chart 10 depicts 

the domestic trade of both companies which was same in 2008-09. It shows an increasing but 

fluctuating trend in MMTC. In case of STC Ltd. it is increasing till 2008-09 and after that it starts 

declining for the remaining period of the study. From the graphical analysis it is cleared that the 

performance of trade practices (export, import and domestic trade) of MMTC is comparatively 

better than the STC over the study period.  

Table – 6 Independent Sample t-test assuming Equal Variance of Business Practices 

  N Mean & S.D. t value p value 
Sig./Not 

Sig. 

Null 

Hypothesis 

Export 
STC 10 1494.63 ± 1194.01 

3.47 0.003 Sig. Reject 
MMTC 10 3104.30 ± 849.47 

Import 
STC 10 12836.06 ± 8304.99 

1.90 0.074 Not Sig. Accept 
MMTC 10 26729.60 ± 21632.86 

Domestic Trade 
STC 10 605.44 ± 408.77 

3.15 0.006 Sig. Reject 
MMTC 10 1479.50 ± 775.83 

Source: Calculated from table 5 using SPSS  

Table 6 presents the results of independent sample t test which reveals that the mean value of 

exports and domestic trade of STC and MMTC are not same. The t value of exports and domestic 

trade is 3.47 and 3.15 respectively which is significant and it leads to the rejection of null 

hypothesis. It has cleared that there is a significant difference exist between the mean value of 

exports and domestic trade of STC and MMTC. The t value of imports is 1.90 and it is not 

significant. It reveals that the imports of STC and MMTC are same.    
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8. Conclusion, Findings and Suggestions  

The present study has been conducted for assessing the financial performance of State Trading 

Corporation Ltd and Minerals and Metals Trading Corporation Ltd comparatively. The available 

data of both the companies has been analyzed and interpreted using different financial ratios and 

independent sample t-test. The study concludes that the financial performance of MMTC is much 

better than STC. The liquidity position of MMTC is quite satisfactory as it avails the mean value 

of current ratio is 2.02. The profitability position of both the companies is not very impressive. 

The net profit ratio does not show good indication regarding profitability of both companies. The 

main reason behind earning low profit is very high cost of sales and other related expenses. The 

return on capital employed and net worth of MMTC is as good as compared to STC. Both 

companies are doing business trading on equity as reveled by the debt equity ratio. The imports 

are growing rapidly in comparison to other trade activities of both the companies. It is observed 

that STC and MMTC have focused on imports. Exports are escalating but not as much as imports 

necessitating it to focus on exports. MMTC has grown its business at domestic level by adopting 

business strategies like outlets, exhibitions etc. From the analysis it may be stated that the 

financial position of MMTC is good as compared to STC. In trade activities of both companies 

the domestic trade has not played significant role because exports and imports are their main 

trade practices. It has also been found that they mainly focused on imports which grew rapidly 

throughout the study period. Both the companies should focus on the national market as well as 

international market and expand their business at domestic level also.  

8.1 Findings of the Study 

The finding of the study is based on the analysis and interpretation of the data related to the 

financial and operational performance of State Trading Corporation (STC) Ltd. and Minerals and 

Metals Trading Corporation (MMTC) Ltd. comparatively, which are as follows:  

 Short term solvency position of MMTC is better than STC. 

 The business practices of both companies registered a significant growth during the study 

period but imports grow faster than exports.  

 STC and MMTC are involved in the business at domestic level but the volume of 

domestic trade is very low.  

 The profitability position of both the companies is not comfortable in terms of sales but 

the return on capital employed and return on shareholders’ fund is satisfactory in MMTC as 

compared to STC. Moreover, Net Profit margin of both the companies is very low.  

 Debt equity ratio of both the companies stands on approximately two, which indicates that 

the business of these companies is going on the basis of trading on equity.  

 Long term solvency position of MMTC denoted by debt equity ratio deteriorated faster 

than STC. However in 2010-11 due to fresh equity infusion, MMTC improved over STC (2.99) 

to 2.41.  
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 Due to stock split by MMTC in 2010 is ownership stake diluted resulting in decline EPS 

which falls below the EPS of STC. Inventory turnover ratio of STC and MMTC is very high. EPS 

of MMTC is more than STC till 2009-1. In 2010, MMTC decided to split its share which has a 

negative impact on EPS of MMTC.  

 Financial indicators point towards high degree of variability in most of the variables under 

study.   

 The volume of export and import of MMTC is much greater than STC. 

 The import of STC and MMTC is highly escalated as compared to export.  

 The domestic trade volume of both the companies shows low operations in domestic 

markets as compare to global markets.  

8.2 Suggestions  

There is need to secure confidence of stakeholders providing them the results which gets from 

financial analysis. More awareness and education should be provided to the public with regard to 

financial appraisal and comparison of companies. Government undertakings should be advised 

more on how to increase their working efficiency through adoption of best trade practices. In the 

light of above findings of this study, the Researcher offers following suggestions:  

 STC’s capacity to meet its current obligations is sub standard as the analysis reveals 

whereas the liquidity position of MMTC is sound as indicated by its current ratio. STC does not 

maintain sufficient current assets against its current liabilities and it is suggested that more 

investment in current assets is required to increase the value of current assets so that optimum 

level of short term solvency can be achieved.  

 STC Ltd. and MMTC Ltd. do not earn significant profit on sales. There is an intense need 

of expanding profit margins either through cost and expenses control or through revenue 

upliftment. 

 Both the companies need further focus on the exports enhancement as these are major 

public sector companies which should contribute in checking growing trade deficit of the 

country.  

 It is notable that the imports are growing faster as compared to export in both companies. 

So, STC and MMTC should focus to increase their exports by search new markets and other 

promotional marketing strategies globally. 

 These companies are involved in domestic trade at very low level. Domestic market 

should also be explored for augmenting revenues.  

 Both the companies should promote domestic business in their operating areas so that 

available resources of the economy can also be optimized.   
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